
GUIDELINES FOR POTENTIAL SPONSORS -

THE PPA HORSE SPONSORSHIP SCHEME (HSS)

The HSS allows individual horse sponsorship within Point-to-Point Racing. Any Business may sponsor
Point-to-Point horses so long as their services or products do not contravene the OFCOM Code of
Advertising Standards and Practice 9 (see below). Up to a maximum of 20 horses can be covered within
one sponsorship agreement.

HOW DOES IT WORK?

Minimum values have been set by the Point-to-Point Authority to ensure the commercial nature of any sponsorship
contract. The minimum sponsorship payment is £300 per horse. The maximum is £950. Following payment of this
to the Owner of the horse your sponsorship contract will be valid for one season. The Point-to-Point season runs
from 30th November 2015 until 30th June 2016.

Please note that the OFCOM Code of Advertising Standards prohibits the following products and services: all
tobacco products, breath testing devices, the occult, private investigation agencies, commercial services advising
on personal or consumer problems, guns and gun clubs, pornography and betting or gaming organisations.

In order to reclaim VAT your sponsorship agreement must be registered with Weatherbys. This is normally done by
the owner at the same time as the horse’s eligibility for Point-to-Pointing is registered (known as the Hunter
Certificate). The PPA charges the owner of the horse(s) a fee for each sponsorship contract registered.
For 2015/16 this fee is £50.92 incl. VAT. NB. Owing to space limitations in racecards your business name must not
exceed 45 characters (including spaces).

* Weatherbys will send a letter of confirmation to the Owner confirming your business name has been
registered as the appropriate horse Sponsor. You should request a copy of this letter from the Owner
together with a copy of the hunter certificate so you can provide evidence of the sponsorship if required.

* It is important to understand that occasionally the horse you have sponsored may become injured and
unable to race during the season. Unfortunately the sponsorship payment is NON REFUNDABLE. However
the PPA recommends to owners that they still enter the horse at least once. In this way you will obtain a small
amount of promotion in a racecard.

HOW DO I ACCOUNT FOR THE PAYMENT?

* HM Revenue & Customs judges all sponsorship payments of this type on a case by case basis. We suggest
you review HM Revenue & Customs Guidelines for sponsorship payments BIM42555 and BIM42560
(available on www.hmrc.gov.uk/manuals)

The following represents an extract from BIM42555 - Specific deductions: advertising, expenses, sponsorship.

"Sponsorship is a way for businesses to obtain the commercial benefit of bringing their name, products or services
to public attention. Sponsorship is often a form of advertising. A business tries to obtain benefits for its products,
goodwill or reputation and public image by association with a popular or successful event or person".

QUESTIONS AND ANSWERS:

Q. What if the horse I have sponsored is sold during the season?

A. The payment already made is not transferable. The marketing publicity will no longer be available, unless the
new owner chooses to allow the advertising to continue.
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Q. What information should I keep?

A. We stress that HMR&C will judge sponsorship payments on a case by case basis so the more information
you can retain to provide evidence of activities to market and promote the business name the better.
We suggest, as a minimum, a copy of the Hunter Certificate and Weatherbys letter confirming registration;
and copies of as many racecards as possible where the horse has been entered.

Q. What is the benefit of my sponsorship?

A. For sponsors the purpose of the scheme is to promote your business. Every time your sponsored horse is
entered and runs in a Point-to-Point race your business name is being exposed

* (a) in the Racecard and

* (b) optionally on the paddock rug and/or the attendants jacket both before and after the race.

* (c) optionally on the chest and/or the neck of the owners colours.

Total numbers of people attending Point-to-Points exceed 450,000 over the season. Depending on how many
times the horse runs this represents very justifiable exposure for the sponsorship payments involved.

This guideline does not represent accounting advice of any form whatsoever. If you are in any doubt
regarding your participation in the above scheme, please refer to your accountant or financial advisor.
The directors of the PPA, the PtPRC, the PPSA, the PPORA and the MFHA will not be held liable for any
tax liability incurred as a direct result of participation in this scheme.

THE PPA SPONSORSHIP SCHEME -

SIMPLE GUIDELINES FOR

POINT-TO-POINT OWNERS

SPONSORSHIP

1. Find your Sponsor and agree how much they will sponsor your horse(s) for the season. Please note that a
minimum value of £300 per horse applies and that no more than 20 horses may be sponsored by one
sponsor (up to a maximum value of £950 per horse). Arrange for your sponsor to make their payment directly
to you.

2. Agree with your Sponsor whether they wish for logos/wording to be displayed on attendant’s clothing and/or
paddock sheets (optional) and ensure you agree the exact logo/wording.

3. Register the horse Sponsor details - either on the Hunter Certificates or on an HSS1 Form (downloadable
from www.pointtopoint.co.uk). A fee of £50.92 (incl. VAT) is payable to the PPA for each sponsorship
agreement registered. Inform your Sponsor that their name will now be displayed in the racecard every time
the sponsored horse is entered to race in a point-to-point. Provide a copy of the Weatherbys confirmation
letter for the sponsor’s records.

VAT

1. If you wish to reclaim VAT, we recommend you first phone the Weatherbys Sponsorship Desk (01933
440077). They will be pleased to explain the process, provide registration forms and explain any limitations
that may apply to what you may reclaim.

2. Fundamentally a separate BHA Sponsorship Agreement (£50.92 incl. VAT) will need to be registered
(the same PPA Sponsor’s details may be used). The agreement also requires confirmation to be made of the
value of the additional sponsorship payment that has been applied for racing under Rules.

3. Enter your horse in a hunter chase, complete a BHA VAT Declaration form £30.10 (£60.30 for partnerships)
then submit it for registration. This should be done no later than 21 days after the race. Weatherbys
will verify and return this declaration to you in order that you can complete your VAT registration application
with HMRC. On receiving your Certificate of VAT Registration from HMRC please forward a copy to
Weatherbys. Remember to keep all your paperwork as you will need this to enable you to complete your VAT
Return and claim VAT relief. (Weatherbys can do this for you for a small fee; for further details see
www.weatherbysbank.co.uk).
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A GUIDE TO THE REGISTRATION PROCESS FOR

POINT-TO-POINT HORSES UNDER THE

RACEHORSE OWNERS VAT SCHEME

The VAT Scheme agreed between H M Revenue & Customs and the racing and breeding industries means that
owning racehorses can become significantly less expensive. Special provision has been made for to allow
Point-to-Point horses to qualify* for the Scheme. This requires a sponsorship agreement to be registered in line
with the British Horseracing Authority’s Sponsorship Framework for Racehorse Owners (SFRO) and for the horse
to be entered/run in a Hunter Chase. Please note that Point-to-Point Sponsorship does not qualify as a vehicle to
qualify for VAT registration and Point-to-Point sponsorship branding cannot be carried in Hunter Chases
(unless the same sponsor has been additionally registered under the BHA’s Sponsorship Scheme)

How do I apply to register for VAT under the scheme for qualified horses?

Once all of the above criteria have been met, the relevant Declaration form (detailed below) should be submitted
to the BHA VAT/Sponsorship Desk at Weatherbys for authorisation. These forms can be obtained from
Weatherbys on 01933 440077 or by e-mailing: bhavathelpdesk@weatherbys.co.uk

Weatherbys will verify the declaration form, authorise and date stamp the declaration and return the completed
form to enable you to complete your application with HMRC. Please note that your effective date of VAT
registration will normally match the date the declaration was authorised at Weatherbys.

*In order to comply with the requirements of the Racehorse Owners VAT Scheme, your horse must be covered by
a third party sponsorship agreement, registered with the BHA.

Self-sponsorship is only permitted alongside a third party sponsorship.

**20% discount for ROA Members (T&Cs apply). ALL COSTS REFLECT BHA 2015 FEES.

D2 FORM - JOINT PARTNERSHIPS

If you own horses in individual part shares of less
than 50% you and your other joint owners must
apply for VAT registration as a partnership.

£60.30 (incl. VAT)

REGISTER AS AN OWNER

You will require an RS1 form, which can be
obtained from Weatherbys, or completed online
(www.racingadmin.co.uk/Owner.html).

£89.10 (incl. VAT)**

REGISTER JOINT OWNERSHIP

You will require a JO1 form which can be obtained
from Weatherbys, or completed onl ine
(www.racingadmin.co.uk/Owner.html). If you require
any advice regarding Ownership please contact
Weatherbys Ownership desk on 01933 440077.

£95.30 (incl. VAT)**

REGISTER SPONSORSHIP AGREEMENT UNDER SFRO*

In order to register a Sponsorship agreement the minimum values must be met. For individual horses the
minimum value is £300 (plus VAT) per horse per year. Where the agreement extends to a group of ten or more
horses, the minimum is £100 (plus VAT) per horse per year (i.e. a minimum total value of £1,000).

£42.40 (incl. VAT)**

QUALIFICATION FOR VAT RELIEF

Finally, for your horse to qualify, and therefore enable you to apply to register
for VAT, your horse must be entered to run in a Hunter Chase.

D1 FORM - SOLE PROPRIETOR/COMPANY

If you own your horses 100% or have shares of
50% or more in any horse you may apply for VAT as
a sole proprietor.

£30.10 (incl. VAT)

i

i
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IF I WANT TO RE-CLAIM VAT,

WHAT CAN I RECOVER?

Once the VAT registration process is complete, HMRC will supply you with a Certificate of Registration for VAT.
You should send a copy of this to Weatherbys as soon as possible. The Certificate of Registration will detail:

* the Effective Date of Registration - this will normally be the date your D1/D2 form was authorised by
Weatherbys

* the period relating to the first VAT claim - VAT returns will normally be made quarterly thereafter.

Within the first VAT claim, only VAT incurred on qualified horses can be recovered. Any horses not yet qualified
cannot be included.

Remember... A qualifying point-to-point horse is a horse for which you have registered
a SFRO sponsorship agreement with the British Horseracing Authority and which

has been entered in a hunter chase.

INPUT VAT (Costs):

You can recover 50% of any VAT charged on the purchase of the horse providing you were not charged the VAT
more than four years before the date of VAT registration (6 months for part shares providing the share is 50% or
above). HMRC’s 50% ruling is based on an apportionment which recognises that the horse is used partly for
business (racing under rules) and partly for private purposes (point-to-point racing)

You can recover all of the VAT you are charged on training, keep and other costs of a qualified horse from the
effective date of registration but you can only recover 50% of the VAT you are charged on training, keep and
other costs for qualified horses in the six months prior to VAT registration, or, for existing VAT registered
owners, the date the horse qualifies by being entered/having run in a hunter chase.

You can recover VAT charged on miscellaneous items incurred for the six months prior to VAT registration. These
items may include VAT on BHA registration fees such as colours, ownership registration etc.

You may be additionally eligible to recover the VAT you are charged after the date of VAT registration on the
purchase or construction of fixed assets used solely for training a qualified horse. However, for any fixed assets
(stable block, horse transporter etc.) where they are used for both qualified and non-qualified horses, the VAT
must be apportioned accordingly, to reflect the dual usage.

What happens at the end of a Hunter Chasing Season?

You risk your registration being cancelled by HMRC and you will not be able to continue to be able to recover any
VAT unless:

* you can demonstrate to HMRC that your intention is to enter the horse in hunter chases in the following
season:

and

* your existing SFRO sponsorship agreement is to continue, or you intend to obtain sponsorship under
the rules of racing (SFRO) before the horse competes in its first race in the new season.

OUTPUT VAT (Income):

Once VAT registered you must ensure that after the Effective Date of Registration, VAT is charged and accounted
for on all taxable supplies (income). This will relate to the following:

* Prize Money (Appearance Money & Number Cloth Sponsorship if applicable) received for racing under
Rules only (i.e. Hunter Chases). To assist you in completion of your VAT return the BHA provides VAT
registered owners with a monthly summary sheet of these transactions)

N. B. Under the VAT scheme, Point-to-Point prize money is not deemed to constitute as business income,
and therefore does not attract VAT.

* Sponsorship income received under the SFRO arrangement (i.e. not Point-to-Point Sponsorship).

* If you sell a qualified horse or part share of a qualified horse you must charge and account for VAT on
the full selling price.

* If your horse ceases to be a qualifying horse, for example because it is put to a permanent non-business
use (retired or solely Point-to-Pointing), you must still account for output tax as a dispersal item but only
on 50% of the open market value.
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